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SUBJECT: COOPERATIVE FINANCING FACILITY 
FOR EXIMBANK 
REF: SEOUL 5259 

1. EMBASSY HAS LEARNED FROM KOREA EXCHANGE BANK (KEB) 
THAT COOPERATIVE FINANCING FACILITY FUNDS ARE ALL LOANED 
OUT AND SEVERAL MILLION DOLLARS NEW CREDIT APPLICATIONS 
ARE BACKLOGGED PENDING REPLENISHMENT OF FACILITY. KEB 
VICE PRESIDENT LEE HAE MYONG PREPARING REQUEST TO EXIM 
FOR MORE MONEY WHICH HE WOULD LIKE TO HAVE AS ADD-ON 
UNDER EXISTING CFF AGREEMENT RATHER THAN GO THROUGH 
TIME-CONSUMING PROCESS OF NEGOTIATING NEW AGREEMENT 
WITH EXIM. 

2. KEB REQUEST FOR MORE MONEY WILL BE SCREENED BY EPB, 

BUT EMBASSY HAS BEEN TOLD BY EPB (REFTEL) THAT IMF 
CREDIT CEILING WILL NOT APPLY TO EXIM CREDITS. TO 
EXPEDITE PROCESS. AND IN ORDER TO PREVENT LOSS OF 
EXPORT SALES. EMBASSY RECOMMENDS EXIM TAKE IMMEDIATE 
INITIATIVE IN OFFERING NEW CFF FUNDS TO KEB. EXIM 
MESSAGE SHOULD BE COPIED TO EPB. 
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3. FYI: WE UNDESTAND KEB ALSO PREPARED TO REQUEST 
NEW CFF AGREEMENT FOR CY 1974 WHICH WOULD PROVIDE FOR 
$30 MILLION AUTOMATICALLY RENEWABLE CREDIT LINE. 

END FYI. 
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